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Cincinnati, O., February 17, 1926. 


To the Stockholders: 

I respectfully submit herewith Annual Report of 
the operations of the Company for the year 1925. 

The past year may be regarded, on the whole, as 
a year of good business conditions in our territory. Our 
station growth, which usually bears a close relation to 
general business activities, exceeded our expectations 
slightly, the net gain being 10,405. The number of 
subscriber stations, as of December 31, 1925, was 
166,528. 

The Kirby Exchange, located at the northwest cor¬ 
ner of Hamilton and Westmoreland Avenues, North- 
side, Cincinnati, was dedicated to the service of the com¬ 
munity on November 18, 1925. The equipment em¬ 
bodies the latest developments in the telephone art. The 
structure itself is a notable example of the Company's 
policy of erecting buildings which are a distinct contri¬ 
bution to the civic betterment ideal. The old Park 
Office, which was relieved and replaced by the Kirby 
Exchange, has been sold. 

During 1925 our gross construction expenditures 
amounted to $3,230,644. Plant to the value of 
$1,057,562 was retired, leaving net additions to the 
property account of $2,173,082. 








Our 1926 program contemplates construction ex¬ 
penditures of approximately the same total as 1925. 

A continuous plant expansion program such as ours 
requires additional capital from time to time, and ac¬ 
cordingly, on August 1, 1925, the Company offered to 
its stockholders 61,093 shares of its capital stock at the 
ratio of one share of new stock to five of existing hold¬ 
ings. The stock was offered at par, $50 per share and 
the entire issue amounting to $3,054,650 was taken 
up in full. 

During the past year we have given, we believe, the 
best telephone service in the history of the Company. 
This statement is made, not in a spirit of self-satisfac¬ 
tion, but as a conclusion that has been arrived at from 
the results of the various tests by which we measure the 
technical quality of the service. Our operating prac¬ 
tices are now under critical review for the purpose of 
making improvements, and it is the earnest endeavor of 
our whole organization to render the best possible serv¬ 
ice from the customers’ standpoint. 

In the distribution of awards for the year 1925 by the 
National Committee of Awards of the Theodore N. Vail 
Memorial Fund, Mrs. Aileen Catherine Smith, our 
Exchange Manager at New Richmond, Ohio, received a 
silver medal and a cash award of $250. This signal 






distinction was bestowed upon Mrs. Smith for action in 
connection with the robbery of the New Richmond 
Post-Office. Her “judgment, persistence and resource¬ 
fulness in the public interest” resulted in the capture of 
the robbers. Mrs. Smith’s noteworthy action had been 
recognized previously by both the United States Gov¬ 
ernment and this Company. 

Our Cincinnati rates, which had been in litigation 
since 1920, were approved by the Public Utilities Com¬ 
mission of Ohio on July 17, 1924. The case was finally 
brought to a conclusion by the decision of the Supreme 
Court of the state on June 16, 1925, upholding the 
Commission’s Order. The Commission found that with 
the exception of certain suburban toll practices and 
charges, the Company had sustained the burden of proof 
imposed by law as to the necessity for the increased 
rates, and had shown that the schedule in question was 
not unjust or unreasonable; and further, that said 
schedule provided an average rate of return from August, 
1920, to May, 1923, inclusive, of but 4.72% on the 
fair value of the Company's property, exclusive of going 
concern value. 

It is quite apparent from these figures that the rate 
of return is too low for a public utility property of this 
character. We are, therefore, filing revised schedules of 








rates for the major part of our territory, effective March 
1, 1926. These schedules will produce a return of ap¬ 
proximately 6% on the value of the property. 

This report would be incomplete without mention 
of the splendid spirit of co-operation and loyal devo¬ 
tion to duty of the whole body of employees. The 
Board takes this occasion to express its sincere apprecia¬ 
tion of their efforts and to pledge anew its support. 

The usual financial statements are appended. 

B. L. KILGOUR, 
President and General Manager 
for the Board of Directors. 







tElje (Cincinnati anb Suburban 
(Eelcpbmie (Company 

INCOME STATEMENT 
Year Ended December 31. 1925 


Telephone Operating Revenues .$ 7,153,550.52 

Telephone Operating Expenses. 4,862,314.53 


Net Telephone Operating Revenue. 


$ 

2.291.235.99 

Deductions: 




Uncollectible Operating Revenues. . . . 

$ 32,416.00 



Taxes Assignable to Operations. 

. 751,272.75 


783,688.75 

Operating Income . 


$ 

1,507,547.24 

Net Non--Operating Income . 



64,861.46 

TOTAL GROSS INCOME. 


$ 

1.572.408.70 

Deductions: 




Rent and Miscellaneous . 

$ 38,161.66 



Interest. 

9.421.56 


47.583.22 

BALANCE NET INCOME. 


$ 

1,524,825.48 

Dividends . 



1,282.953.00 


Balance for Corporate Surplus. $ 241,872.48 


J. J. BECKER, Auditor. 


1 have audited the books and accounts of The Cincinnati and Subur¬ 
ban Bell Telephone Company for the year ended December 31, 1925, and 
I hereby certify that the accompanying Balance Sheet and Income State¬ 
ment are in accordance with the books, and in my opinion, correctly set 
forth, according to the system of accounts prescribed by the Interstate 
Commerce Commission, the financial position of the company at December 
31, 1925, and the results of operations for the year. 

J. W. GROENDYKE, Auditor for 
American Telephone and Telegraph Company. 


January 23, 1926. 
























®l]c (Etttcmnait anb Suburban ^5 ell ®elepl]oue Company 

BALANCE SHEET 
December 31, 1925 


ASSETS 

FIXED CAPITAL: (Incl. Construc¬ 
tion Work in Progress) 

Land and Buildings.S 2.987.792.84 

Telephone Plant and Equipment . . 22.434.172.16 

General Equipment . 361,399.27 

- $25,783,364.27 

INVESTMENT SECURITIES . 340.00 

Total Permanent and Long Term - 

Investments . $25,783,704.27 


WORKING ASSETS: 

Cash and Deposits.$ 

Accounts Receivable. 

Marketable Securities—U. S. Treasury 

Certificates . 

Materials and Supplies. 


325,800.49 

540,253.99 

1,500,000.00 

179.490.59 


ACCRUED INCOME NOT DUE. . . 

DEFERRED DEBIT ITEMS: 

Prepayments .$ 22,063.62 

Other Deferred Debits. 1 1,907.84 


2,545,545.07 

2,163.47 

33,971.46 


TOTAL ASSETS 


$28,365,384.27 


LIABILITIES 

CAPITAL STOCK . 

PREMIUMS ON CAPITAL STOCK.... 

ACCOUNTS PAYABLE. 

ACCRUED LIABILITIES NOT DUE. . . 
DEFERRED CREDIT ITEMS: 

Liability for Employees’ Benefit 


Fund .$ 325,000.00 

Other Deferred Credits. 14,701.25 


FIXED CAPITAL RESERVES: 

Reserve for Accrued Depreciation.. $ 6,633,888.50 
Reserve for Amortization of Intang¬ 
ible Capital. 49,251.34 


$18,327,900.00 

60,712.35 

619,759.01 

563.837.50 


339,701.25 


6,683,139.84 


SURPLUS: 

Appropriated Surplus .$ 25,000.00 

Corporate Surplus Unappropriated— 

(Invested in Plant) . 1,745,334.32 1,770,334.32 


$28,365,384.27 
J. J. BECKER, Auditor. 


TOTAL LIABILITIES 
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